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VENETA DIMITROVA,
ALEJANDRA GRINDAL,

JUNE 25, 2026 FULL PUBLICATION

Robust U.S. growth and inflation support a hawkish Ied

PCE inflation at highest level since April 2023

PCE and Core PCE Price Indexes (Year-to-Year Changes) Monthly Data 2016-05-31 to 2026-05-31
Key Takeaways —— Personal Consumption Expenditures Price Index (2026-05-31 = 4.1%)
Core Personal Consumption Expenditures Price Index (2026-05-31 = 3.4%)

PCE inflation rose to 4.1% in 7or 17°
May, the highest level since 6.5¢ {65
April 2023. Core inflation 60 160
climbed to 3.4%, the most sl lss
since October 2023.

5.0 {5.0
While falling energy prices a5l las
will help calm down headline aol luo
inflation in the months ahead,

3.5} 135
the core is likely to remain
stickier, due to hot services 3or 13°
ex-energy and housing 25¢ 125
inflation and still elevated 20} {20
core goods inflation. sl - lis
This justifies the Fed’s 1.0p 110
hawkish policy stance. We o5t {os
now expect one rate hike

. p X 0.0 Source: Department of Commerce | 0.0

this year, most Ilkely by 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Septem ber- Customized version of EZ07 | © Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior
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U.S. Equities

ED CLISSOLD, CFA, CHIEF U S, STRATEGIST

THANH NGUYEN, CFA, SENIOR QUANTITATIVE ANALYST

JUNE 23, 2026

Market implications of a hawkish Fed pivot

NED DAVIS RESEARCH

FULL PUBLICATION

S&P 500 weaker early in fast tightening cycles vs slow and non-cycles

Key Takeaways

- Fed Chairman Warsh
signaled a broad policy shift
that could include a hike in
the next few meetings.

- During non-cycles (one or
two hikes), the S&P 500 has
tended to pull back around
the first hike and then rally.

- The 1971 and 1997 cases
offer interesting parallels to
the current backdrop.

S&P 500 Around First Fed Rate Hikes vs. Speed of Hikes
T

PERIODICAL | ISSUE: #NDRWS20260626

T
1275 % Gain Year Before 1st Hike | % Gain During 1st Year | % Gain During 2nd Year 1275
- — All First Hikes: 18.1% ! — All First Hikes: 4.4% I — All First Hikes: 6.6% N )
1250 | — Slow Tightening Cycles: 17.2% : — Slow Tightening Cycles: 10.5% : — Slow Tightening Cycles: 1.6% 11250
— Fast Tightening Cycles: 18.3% | — Fast Tightening Cycles: -3.6% ,  — Fast Tightening Cycles: 7.8%
1225 | — Non-Cycles: 19.1% | — Non-Cycles: 11.5% I — Non-Cycles: 11.8% 1 1225
I I
I
120.0 |- - 120.0
Slow Cycles Include: 04/25/1946, 04/15/1955, | Non-
I
1175 L 09/12/1958,07/17/1963, 08/31/1977, 12/16/2015‘ cyCIeS\ 11175
Fast Cycles Include: 11/20/1967, 01/15/1973, | .
115.0 |- 09/26/1980, 09/04/1987, 02/04/1994, 06/30/1999), ! 4 115.0
06/30/2004, 03/16/2022 ! !
1125 L ! ‘ 41125
Non-Cycles Include: 12/19/1968, 07/16/1971, : Slow !
110.0 | 04/09/1984,03/25/1997 | ) ¥ - 110.0
\ Cycles \ '
1075 | | | -4 107.5
| ~A} v |
105.0 | [ [ \ | 105.0
| \Y
1025 |- : : 4 1025
| - |
100.0 |- J | - 100.0
| \ |
97.5 L | \ | 4 975
I
95.0 |- ! 4 950
! All
I
925 - \ Cycles 1 92
I
90.0 | \ Fast ‘ 4 900
| Cycles |
87.5 L | ! -4 875
I I
850 [ : : 1 850
I I
825 L | <— First Hike | Source: S&P Dow Jones Indices H 82.5
12-11-10 9 8 7 6 5 4 3 2 -1 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Months Prior | Months Post
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ROB ANDERSON, CFA, US
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THANH NGUYEN, CFA, SENIOR QUANTITATIVE ANALYST

FULL PUBLICATION

JUNE 25, 2026

A quick look at sector reactions to Fed tightening

Slow hiking cycles have been supportive of cyclical > defensive leadership

Ke Takeawa S Broad Cyclical Sectors vs. Defensive SHUT Sectors Around First Fed Rate Hikes vs. Speed of Hikes
121 F T T J 121
y y 120 L % Gain Year Before 1st Hike | % Gain During 1st Year | % Gain During 2nd Year 1120
119 L — All First Hikes: 5.2% ! — All First Hikes: -1.5% I — All First Hikes: 0.5% 1 119
118 L — Slow Tightening Cycles: -0.6% : — Slow Tightening Cycles: 4.3% : — Slow Tightening Cycles: 6.3% 1118
. 117 — Fast Tightening Cycles: 8.0% | — Fast Tightening Cycles: -2.1% | — Fast Tightening Cycles: -0.4% 4117
° LeaderShlp has tended to be 116 | — Non-Cycles: 3.3% | — Non-Cycles: -5.0% | — Non-Cycles: -2.5% 4 116
Q Q Q . L I I i
cyclical heading into the first el ‘ ‘ 10
. . Slow Cycles Include: 08/31/1977,12/16/2015 | | 113
rate hike and more defensive N3 w w ]
112 | Fast Cycles Include: 01/15/1973, 09/26/1980, I I 4 112
in the immediate aftermath. 111 | 09/04/1987, 02/04/1994, 06/30/1999, 06/30/2004, : Slow cycle average : 14 mm
110 | 03/16/2022 | | -+ 110
109 L - 109
. Non-Cycles Include: 04/09/1984, 03/25/1997 | Non-cycle average |
- Longer-term, leadershi 108 |- 108
g ! P 107 | : : 4 107
has been mixed, with more el | | 110
defensive leadership during 104 ; Allcycle - 104
o ‘ 103 | ‘ average | 193
aggressive tightening cycles. 102 ‘ - 102
101 | | -4 101
100 - - 100
- If the Fed hikes just once 99 | o 99
98 | : \ 1 o8
or twice, history suggests it 97 L “ | 4 97
96 | | 4 96
won’t be enough to derail the 95 ‘ 1 es
94 | | | 4 94
bull market. 93 | ! ! 1 o3
92 | : : 1 o2
91 | | | 4 91
90 - ! Fast cycle average ! 1 %
89 | | | 4 89
88 |- ! ! - 88
I I
:Z " Broad Cyclicals = Energy, Materials, Industrials, Consumer Discretionary, Financials, Technology, Communication Services 7 2;
85 | Defensive SHUT = Consumer Staples, Health Care, Utilities, and Telecom Services ! T 85
B | < First Hike ! Source: S&P Dow Jones Indices |
121110 © 8 -7 6 5 4 3 2 -1 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Months Prior | Months Post
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PAT TSCHOSIK CFA, CMT,
PHILIPPE MOULS, CFA,

JUNE 24, 2026 FULL PUBLICATION

Revisiting Al: Software friend or foe

All ‘Enhance’ category industries except Industrial & Durables have performed well

Al Disruption - Enhance Daily Data 2026-02-04 to 2026-06-23
Key Takeaways
1450 | — Cloud &Infrastructure [BOX, NTNX, MSFT, ORCL, DBX, PD, NABL, DT, DDOG] (2026-06-23 = 101.2) 1 1450
— Cybersecurity [ZS, GEN, VRNS, RBRK, BB, CRWD, S, YOU, PANW, ATEN, FTNT, RPD, TENB, QLYS] (2026-06-23 = 128.6)
1425 Data Management [OTEX, CVLT, RAMP, TDC, AVPT] (2026-06-23 = 115.7) H 1425
. 1400 | — Hardware & IP [DLB, ADEA, CDNS, SNPS, IDCC] (2026-06-23 = 109.5) 140.0
After nearly five months of - r Industrial & Durables [AUR, PCOR, PTC, TRMB, ROP, IOT, DSGX, ALRM, MANH] (2026-06-23 = 91.1) b ’
1375 L - 1375
volatility and performance
1350 | 11350
since our February report, 1325 | 11325
n 300 | Only Industrial 4 1300
our conclusions have held up. ! M !
] 127.5 | & Durables has 11275
Look to Enterprise Software 1250 | underperformed 1 1250
over Application Software as a 1225 - 41225
. 1200 | 11200
group that is harder to replace
1175 L - 1175
by agentic Al. 1150 11150
1125 L J 4 1125
Second, focus on software 1100 - 4 1100
companies that can benefit 1075 - 71978
i ] 105.0 | 11050
from increased Al usage like 1025 | 1 1025
Cybersecurity and Cloud 1000 - \ -| 100.0
97.5 | 4 975
Infrastructure.
95.0 | 4 950
. . o 925 | 1 925
Third, a massive re-rating is 90,0 |- 1 e00
still underway and we believe 87.5 | 4 875
|t |S tOO early tO 0VerWe|g ht 850 VAII indices are equal weighted and relative to the S&P 500. Equity price lines set to 100 at start. 1 80
. 82.5 - RBRK joined index on 04/25/2024. Source: Ned Davis Research, Inc., S&P Dow Jones Indices - 82.5
abroad SOftware baSket Ilke 05091113 18202426020406 101216 18 2024 263001 0608 1014 16 202224 2830040608 1214 1820222729020408 101216 18 23
Feb '26 Mar '26 Apr'26 May '26 Jun 26
ETF IGV. TO_OTR202606241C_C | Copyright 2026 NDR, Inc. Distribution prohibited without permission.
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Fixed Income NDR

NED DAVIS RESEARCH

JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

JUNE 22, 2026 FULL PUBLICATION

Positioning for tighter monetary policy

2-year yields have always risen into a first rate hike

Key Takeaways

Asset Performance around Fed Easing and Tightening

Cycles
. H H * Report: BMS_598.RPT
Warsh kept inflation i
expectations anchored, Event Type:
Wthh iS a gOOd Sign fOI" bond ~ 2-Year Treasury (3-Year before 1976)
First Rate Value
Hike (%) 252 days 189 days 126 days 63 days 63 days 126 days 189 days 252 days
. The FOMC and Warsh were before before before before after after after after
more hawkish than we 1971-07-16 6.68 -86 27 109 144 -119 72 -68 -90
1973.01-15 6.23 127 23 45 21 47 120 54 73
expected and we expect a rate
. 1977-08-31 6.59 9 119 47 35 52 100 153 189
hike by September‘ 1980-09-26 12.40 230 110 -249 346 47 92 208 417
.. 1984-04-09  11.55 197 81 98 89 145 35 -156 17
- Raising rates sends a clear
i 1987-09-04 8.26 196 202 183 58 -54 -104 22 19
message that the Fed is 1994-02-04 4.42 26 63 36 22 184 180 263 276
committed to delivering 1997.0325| 633 61 3 17 a8 30 53 4 75
price Stabiﬁty. Warsh could 1999-06-30 5.53 4 106 93 54 15 68 106 90
then pivot to balance sheet 2004-06-30 2.70 138 109 84 107 -9 42 110 95
. . 2015-12-16 1.02 44 39 36 32 -18 -32 -25 27
reductions to tighten monetary
. 2022-03-16 1.95 182 174 174 128 125 192 228 186
policy. Mean 6.14 94 84 56 2 32 39 66 91
Median 6.28 94 94 66 56 31 55 80 81

« Source: Federal Reserve Board

Report Notes:
« Source: Bloomberg Finance L.P., Federal Reserve Board, Haver Analytics, S&P Dow Jones Indices, S&P GSCI
« Days = U.S. market days
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Fixed Income

JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

JUNE 24, 2026

Closing out 'T1]

Key Takeaways

- We closed out our TIPS
overweight and 2-year note
trades as our TIPS model
moved to a bearish reading. A
shift in Fed policy leaves little
upside for 2Y Treasury for now.

- The TIPS/Treasury ratio has
broken down, as inflation
expectations have fallen.

- Although we expect the Fed
to hike once, the market may
price in more than that.

PERIODICAL |

ISSUE:

DS and twos trades

TIPS Composite moved into bearish zone

NED DAVIS RESEARCH

FULL PUBLICATION
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NDR TIPS Composite -- Mode Basis

Daily Data 2021-06-23 to 2026-06-23

——TIPS / U.S. Treasury Relative Strength (2026-06-23 = 125.9)

Source: Bloomberg Barclays Indices

1127.0
1126.0
4125.0
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T T
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2023

TIPS / U.S. Treasury Relative Strength Performance
Full History: 1997-12-31 to 2026-06-23

% Gain/ % of
TIPS Composite is Annum Time
Above 76.5 5.68 25.66
44.0-76.5 1.53 52.58
Below 44.0 -5.23 21.76
Buy/Hold = 1.05% Gain/Annum

Jul Oct

—
Jan
2024

T
Apr

Jul

— T
Oct Jan Apr
2025

Jul Oct

Source: Ned Davis Research, Inc.
— T T T T T T T T

Jan
2026

Apr

TIPS / U.S. Treasury Relative Strength Performance
Chart View: 2021-06-23 to 2026-06-23

% Gain/ % of
TIPS Composite is Annum Time
Above 76.5 2.24 21.96
44.0-76.5 1.74 58.38
Below 44.0 -0.45 19.66
Buy/Hold = 1.41% Gain/Annum

* Cases less than one year are not annualized
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Global Allocation bR

TIM HAYES, CMT, CHIEF GLOBAL INVESTMENT STRATEGIST

JUNE 23, 2026 FULL PUBLICATION

Comebacks in Value versus Growth

Growth/Value correlates with ACWI
: Daily Data 2023-06-22 to 2026-06-22
Key Takeaways MSCI ACWI vs. ACWI Growth/Value and Correlation

—— MSCI ACWI (2026-06-22 = 1,356.48)
- - .200-Day Moving Average (2026-06-22 = 1,237.39)
1,259+ . 11,259
- Growth/Value has been di- 1199) 11199
verging from ACWI and the 1,000} 11,000
move has been influenced by 891} 1{ 891
Tech versus Financials. 794r T T2 1 794
7081 Source: Msci | 708
. 1 1 H - —— MSCI ACWI Growth Index / MSCI ACWI Value Index(2026-06-22 = 212.70)
FInanCIaIS remain the Cheap - - -200-Day Moving Average (2026-06-22 = 209.77)
est and Tech most expensive 219] 219
sectors respectively, with on- 2097 209
200 200
going Tech earnings growth 191k 191
now in question. 182r 182
174+ 174
. 166} 166
- Correlations support pros- 158] sourcer sy 1158
peCtS for FinanCiaIS to out- == Rolling One-Year Correlation between MSCI ACWI and ACWI Growth/Value Ratio (2026-06-22 = 0.57)
perform Tech if bond yields o-6or 1060
. . 0.55} Ho.55
continue to rise and global o500 lo:s0
markets decline. 045} {o0.as
0.40+ {0.40
0.35f 40.35
0.30f So. ulte Ned Daws Research /nc 10-30

Jul Oct Jan Apr Jul Jan Apr Jul Jan
2024 2025 2026
Customized version of 11070 © Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior
NDR permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
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Commodities

MATT BAUER, CFA, COMMODITY STRATEGIST

JUNE 25, 2026

Crude: Returning to neutral

PERIODICAL |

Key Takeaways

- We returned our outlook
on crude to neutral, with
near-term risk/rewards
considerably more balanced.

- The decline was quicker and
more direct than anticipated,
sentiment has normalized and
speculative short positioning
remains elevated.

- Flows are recovering, but
below pre-conflict levels,
inventories still need to be
replenished, and renewed
hostilities remain a risk.

Market has priced in normalization before normalization is complete

NED DAVIS RESEARCH

FULL PUBLICATION

Crude Qil - Technicals (14-Day RSI)

Daily Data 2023-06-23 to 2026-06-24

110
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91F
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76 N ToAmeT

—— Crude Oil (WTI - Spot) (2026-06-24 = 70.34)
- - -50-Day Smoothing (2026-06-24 = 92.82)
= = :200-Day Smoothing (2026-06-24 = 73.81)

Negative spot price on 2024-04-20 excluded

1110
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Source: Bloomberg Finance L.P. { 52
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——WTI Crude Spot 14-Day RSI (2026-06-24 = 26.00)
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ROB ANDERSON, CFA,

JUNE 24, 2026

Signs of excess with similarities and di

Key Takeaways

Signs of a late-cycle
environment for stocks
have grown, including from
valuations, IPOs, buybacks,
and margin debt.

Several other sentiment
gauges are not at levels
consistent with prior tops.

The Fab Five Model remains
neutral thanks to a bullish
Tape Component. NDR
maintains a moderate
overweight to equities.

FULL PUBLICATION

Terences to 2000

Big rise in margin debt has been bearish for stocks

S&P 500 With Margin Debt Year-to-Year Percent Change

Monthly Data 1949-12-31 to 2026-05-31 (Log Scale)

10,000 [ S . - 10,000
EventDate 1-Months 3-Months 6-Months 12-Months 18-Months 24-Months Arrows indicate when margin debt year-over-year percent change
1049-12-31 173 3.16 5.55 21.78 25.06 41.83 rises two standard deviations above the historic mean
5623 - gs5.0331 3.77 1217 19.38 3253 23.97 20.59 i/ 4 5623
1972-07-31 3.45 3.90 8.05 0.77 -10.08 -26.15
3,162 L 1972-11-30 1.18 -4.28 -10.05 -17.75 -25.19 -40.03 -4 3,162
1983-07-31 113 061 052 -7.32 10.50 17.45
1,778 | 1990123 -5.09 2.00 -1.00 -10.14 -16.66 -21.86 i’ i/ 1 1,778
2007-06-30 -3.20 1.56 -2.33 -14.86 -39.92 -38.85
2021-03-31 5.24 8.17 8.42 14.03 -9.75 3.43
1,000 [ - 1,000
562 [ E 562
316 B 316
178 L - 178
Combined statistics for all dates
100 E 100
Summary Item 1-Months 3-Months 6-Months 12-Months 18-Months 24-Months
56 L Number Up 6 7 5 4 3 4 B 56
Number Down 2 1 3 4 5 4
Mean 1.03 3.41 3.57 238 -5.26 -5.45
32 | Median 1.46 2.58 3.04 -3.27 -9.91 -9.21 b 32
\b All Periods Mean 0.76 226 4.58 9.36 14.18 19.09
18 | All Periods Median 1.01 2.57 5.00 10.69 14.04 18.17 i 18
Source: S&P Dow Jones Indices
T ] T U T T T T T T T T T T T
1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025
100 | - 100
75 L B 75
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, +2sD=598% | _ _ __ _ . __ _ ______\____.
50 L B 50
25 L E 25
o B (o]
Mean = 11.9%
25 L B -25
Source: Financial Industry Regulatory Authority, Inc., www.finra.org

Margin Debt Year-to-Year Percent Change

HOT202606241B_C
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Founded in 1980, NDR (Ned Davis Research) is a leading independent research firm with clients around the globe. With a range
of products and services, we deliver award-winning solutions to the world's leading investment management companies. Our
clients include professionals from global investment firms, banks, insurance companies, mutual funds, hedge funds, pension and

endowment funds, and registered investment advisors. NDR uses the weight of the evidence, a 360-degree approach, to frame

our market insights. Evidence, data that has been continually amassed over decades, shapes historical perspective and allows

TecynichY

us to build proprietary indicators and models. We use this methodology to help our clients make objective investment decisions.

SENTIMENT

Important Information and Disclaimers

The data and analysis contained in NDR'’s publications are provided “as is” and without warranty of any kind, either expressed or implied. The information is based on data believed
to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

NDR's reports reflect opinions of our analysts as of the date of each report, and they will not necessarily be updated as views or information change. All opinions expressed therein are
subject to change without notice, and you should always obtain current information and perform due diligence before trading. NDR or its affiliated companies or their respective shareholders,

directors, officers and/or employees, may have long or short positions in the securities discussed in NDR's publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities. When

evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may modify the methods it uses to evaluate investment

opportunities from time to time, that model results do not impute or show the compounded adverse effect of tr ion costs or fees or reflect actual
investment results, that other less ful r dations made by NDR are not included with these model performance reports, that some model results do not reflect
actual historical r dati and that i dels are ily constructed with the benefit of hindsight. Unless specifically noted on a chart, report, or

other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the

creation of the analysis and do not reflect tax q ion, and other trading costs. For these and for many other reasons, the performance of NDR’s

past recommendations and model results are not a g of future r .

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many difficulties and their effectiveness has significant
limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the market in a
way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that fits their investment needs. Any particular piece of content or commentary
may or may not be representative of the NDR House View, and may not align with any of the other content or commentary that is provided in the service. Performance measures on any chart
or report are not intended to represent the performance of an investment account or portfolio, as some formulas or models may have superior or inferior results over differing time periods
based upon macro-economic or investment market regimes. NDR generally provides a full history of a formula or model's hypothetical performance, which often reflects an “all in” investment
of the represented market or security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage of the recommendation in a client’s portfolio,
and for this reason NDR does not typically display returns as would be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a simulated

portfolio back-test should contact their account representative to discuss testing that NDR can perform using the client’s specific risk tolerances, fees, and other constraints.

NDR's reports are not intended to be the primary basis for investment decisions and are not designed to meet the particular investment needs of any investor. The reports do not address the
suitability of any particular investment for any particular investor. The reports do not address the tax consequences of securities, investments, or strategies, and investors should consult their
tax advisors before making investment decisions. Investors should seek professional advice before making investment decisions. The reports are not an offer or the solicitation of an offer to

buy or to sell a security.
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