
Factor Testing
Validate your ideas with a veteran quant team and confirm your factor model is robust before making an important 

investment decision.  Avoid risk by testing potentially flawed or incomplete factors. Specifications include:

• Up to 8 factors

• NDR and limited client data

• Standard outputs
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S&P 500 EBIT/Enterprise Value Factor Strategy vs. Top and Bottom Decile Spread Metric Score
Monthly Data 2012-12-31 to 2018-01-31 (Log Scale)

© Copyright 2018 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/

ST_1F.RPT_qsEBITEV_Score

S&P 500 EBIT/Enterprise Value Factor Strategy vs. Top and Bottom Decile Spread Metric Score
Monthly Data 2012-12-31 to 2018-01-31 (Log Scale)

100

126

158

200

251

100

126

158

200

251
Long Top Decile
Long Bottom Decile
Long Top Decile, Short Bottom Decile

Source:    Ned Davis Research, Inc.

-5

0

5

10

15

-5

0

5

10

15Top and Bottom Decile Spread Metric Score (2018-01-29 =  9.00)
 Metric Score Median : -1.00

Source:    Ned Davis Research, Inc.

Dec
2013

Mar Jun Sep Dec
2014

Mar Jun Sep Dec
2015

Mar Jun Sep Dec
2016

Mar Jun Sep Dec
2017

Mar Jun Sep Dec

-10

-5

0

5

10

-10

-5

0

5

10M/M  Metric Score Point Change (Month-To-Date 2018-01-29 =  0.00)

Source:    Ned Davis Research, Inc.

Strategy Performance (GPA %) When
(2012-12-31 to 2018-01-29)

Metric Score
is:

M/M Score
Change is:

Full History Statistics
(1984-12-31 to 2018-01-29)
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Max Draw
Down (%)

Last Month
Return (%)

Long Top Decile 26.33 4.80 20.26 14.90 15.01 0.57 -61.25 5.17

Long Bottom Decile 13.17 9.53 14.63 9.42 5.37 0.07 -83.68 0.53

Long Top Decile, Short Bottom Decile 11.18 -5.08 4.61 4.19 6.17 0.16 -64.66 4.63

S&P 500 Index 18.61 5.97 15.78 11.52 8.76 0.36 -52.56 0.98

Factor Strategy:
EBIT/Enterprise Value

Indicator:
Top and Bottom Decile Spread
Metric Score
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