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The model's equity exposure remains above
benchmark allocation for April. Following the
strong market rally after the late-October cor-
rection lows, the price-based indicators (inter-
nals) turned bullish on equities. Trend, breadth
(chart right), and risk measures continue to
support an above average equity weighting.
None of the internal indicators are bearish on
stocks.

The improvement in trend was supported by
widening breadth as the percentage of global
equity markets trading above their 50-day
moving averages rose by more than 15 percent-
age points since mid-February. Over 75% of
global equity markets traded above their inter-
mediate-term moving averages (chart right).

This indicator describes the underlying health
of global equities, since it tracks the number of
markets participating on the upside. Elevated
breadth is important because if many stocks
rally, even if a few run into trouble, enough
stocks remain in uptrends that they can sup-
port the popular averages.

Daily Data 2023-03-28 to 2024-03-28

More Than 75% of MSCI ACWI Markets Trading Above Their 50-Day Moving Averages

Percent of MSCI ACWI Markets Above Their 50-Day Moving Averages(2024-03-28 = 76.6%)
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Daily Data 2023-03-28 to 2024-03-28

NDR Sentiment Composite Reversing from Extreme Optimism Which is Bearish for Stocks
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The macroeconomic, fundamental, and
sentiment (external) indicators slightly
favor fixed income over equities. Economic
sentiment remains negative, trailing
earnings growth breadth is weak, earnings
expectations have rolled over, and investor
sentiment is bearish.

NDR'’s most popular indicator is its Daily
Trading Sentiment Composite (chart

left). This indicator composite consists

of various measures of market sentiment
including surveys, asset holdings, volume,
VIX, SKEW, and put/call ratios. It combines
many individual indicators to represent the
psychology of a broad array of investors to
identify trading extremes that may be used
for contra or hedging trades. It is reversing
from an optimistic condition, which is
typically bearish for stocks.

Please see important disclosures at the end of this report.




Within the bond/cash decision, the technical
measures improved and now favor fixed
income over cash. On absolute basis, the
trend for bonds has improved (chart right).

Following the trend is important as it can
help to keep you on the right side of major
market moves. The trend also can reduce
behavioral biases. Ned Davis has said that
following the trend is important because
“the degree of unprofitable anxiety in an
investor’s life corresponds directly to the
amount of time one spends dwelling on how
an investment should be acting rather than
the way it actually is acting.”

Bond Prices Trying to Resume Their Uptrend

94.3

938

93.3

92.8

923

918
91.5
913
91.0
90.8
90.5
90.3
90.0
89.8
89.5
89.3
89.0
88.8
88.5
88.3

Daily Data 2023-03-28 to 2024-03-28

Barclays Global Aggregate Bond Prices 10-Day Smoothing (2024-03-28 = 93.12)
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The external indicators are split between

Global Treasury Yields Starting to Reverse from an Elevated Level Daily Data 2023-03-28 to 2024-03-26 .
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Equity Region Update . . .
All equity regions increased more than 100 EqU|ty Reglon Selectlon summary
bps during March. After being the worst-
performing region during February, the UK.
was the top-performing geography last
month. The UK. and Canada both jumped Japan (EWJ)
over 400 bps. The US, Europe ex. UK, and OVERWE'GHT
Japan all gained more than 300 bps. All
three regions have risen for five consecutive

months U.S. (VTD

The model has an overweight position on
Japan and the US, while holding below
benchmark allocations for Pacific ex. Japan,
Emerging Markets, Canada, Europe ex. UK,
and the UK.

MARKETWEIGHT

Europe ex. U.K.
(EZV)

Canada (EWC)

Emerging Markets
(IEMG)

Pacific ex. Japan
(EPP)

UNDERWEIGHT
U.K. (EWU)

Arrow indicates direction in which region's weight (as a percentage of benchmark allocation) moved from last
month (up = weight increased, down = weight decreased).

Please see important disclosures at the end of this report.



Japan'’s allocation improved this month to
the largest overweight allocation. None of
the technical indicators are bearish on the
market. However, most external indicators
(relative valuations, near-term earnings
growth, and investor sentiment) are
negative on the region.

Despite the slump in real GDP, economic
surprises have been positive on balance
(chart right), a historically favorable
condition for equities. Other data, including
business sentiment, services PMI, and

the unemployment rate are holding up
reasonably well.

The US! allocation declined, but it remains
overweight this month. Breadth and
momentum remain positive as most external
indicators are bullish on the market. Relative
ETF asset levels are growing, the US.

Dollar is improving, the economic outlook

is strengthening, and business credit
conditions remain favorable.

Japan Citigroup Economic Surprise Index vs. MSCI

Daily Data 2019-03-29 to 2024-03-29

—MSCI Japan Index (Local Currency) (2024-03-29 = 1,709.82)
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MSCI Japan Index (Local Currency) Performance
Full History: 2003-01-06 to 2024-04-01

Citigroup Economic
Surprise Index Based On | % Gain/ | % of
Japanese Yen Annum | Time
Above 0.0 15.64 | 51.64
Below 0.0 -4.25 | 48.36

Buy/Hold = 5.55% Gain/Annum

MSCl Japan Index (Local Currency) Performance
Chart View: 2019-03-29 to 2024-03-29

Citigroup Economic
Surprise Index Based On | % Gain/ | % of
Japanese Yen Annum | Time
Above 0.0 27.70 | 59.99
Below 0.0 -7.16 | 40.01

Buy/Hold = 12.41% Gain/Annum
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U.S. Recession Probability Model Based on State Conditions Monthly Data 1979-11-30 to 2024-01-31
— U.S.Recession Probability Model (2024-01-31 = 0.7%)
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Economic growth in Q4 was stronger than
previously estimated, with real GDP revised
up to a 34% annualized rate, above the

prior estimate and the consensus of 3.2%.
There were upward revisions to consumer
spending, business investment, and
government spending that were partly offset
by downward revisions to inventories and
net exports.

The Philly Fed state coincident indexes
confirmed the strengthening of economic
activity across most of the country in

Q4 2023 and at the start of 2024. The
improvement in the state coincident indexes
was reflected in a sharp drop in NDR's
Recession Probability Model, down to 0.7%
in January from 435% at the end of last year
(chart left).
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Europe ex. UK. remains underweight
this month due to technical, macro, and
fundamental weakness. Only one internal
indicator is bullish.

French industrial production slumped more
than expected to start the year, indicating
the region’s second largest economy is
struggling to recover from the energy crisis.
Forward earnings expectations reflect the
challenging environment as they remain in
a downtrend (chart right). But the European
Central Bank (ECB) recently noted that
although the odds for monetary easing
have increased, it does not imply a series of
forthcoming interest rate cuts.

The UK. possesses the largest underweight
allocation for April. Economic trends are
still lackluster, as NDR's U.K. Economic
Timing Model is declining, and relative PMI
momentum has been negative for over a

Europe Earnings Revisions Remain in a Downtrend

Daily Data 2023-03-31 to 2024-04-01

— Percent Positive 3-Month Change in 1-Year Earnings Forecasts(2024-04-01 = 53.90)
130-Day Moving Average (2024-04-01 = 58.26)
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Relative market sentiment improved from
its fall lows, but it has now started to reverse
from an optimistic extreme. Earnings
revisions remain low relative to historical
tendencies, and the equity risk premium is
weakening on a relative basis.

The market recognizes these risks as
equites remain in a relative downtrend
(chart left) with weak breadth. None of the
region’s technical indicators are bullish

Summary

The global asset allocation framework
maintained an overweight equity exposure
this month. Within the global equity
decision, the U.S. and Japan received above
benchmark allocations, while Pacific ex.
Japan, Emerging Markets, Canada, Europe
ex. UK, and the UK. are underweight. The
global allocation framework uses objective,
asset class and region-specific indicators to
determine opportunities and identify risks.

Please see important disclosures at the end of this report.
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Ned Davis Research Disclaimer:

The data and analysis contained within are provided "as is" and without warranty of any kind, either expressed or implied. The
information is based on data believed to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR
FITNESS FOR A PARTICULAR PURPOSE OR USE. All performance measures do not reflect tax consequences, execution,
commissions, and other trading costs, and as such investors should consult their tax advisors before making investment
decisions, as well as realize that the past performance and results of the model are not a guarantee of future results. The NDR
Global Allocation Strategy model is not intended to be the primary basis for investment decisions and the usage of the model
does not address the suitability of any particular investment for any particular investor.

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them
presents many difficulties and their effectiveness has significant limitations, including that prior patterns may not repeat
themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the
market in a way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or
other device should be used as the sole basis for any investment decision and suggests that all market participants consider
differing viewpoints and use a weight of the evidence approach that fits their investment needs.
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