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(zlobal Economics

ALEJANDRA GRINDAL, CHIEF ECONOMIST

PATRICK AYERS, SENIOR ANALYST

AUGUST 28, 2023

NED DAVIS RESEARCH

(7 and BIC Outlook —— Diverging trends

China is keeping monetary and fiscal stimulus limited

MSCI China vs.

i B Monthly 2/28/2011 - 6/30/2023 (Log Scale)
Real Monetary, Fiscal & Exchange Rate Policy Index

Key Takeaways

- Since our last quarterly
update, the economic picture
has diverged among the
world’s largest economies.

. The outlooks for China and
Eurozone have worsened,
while the U.S. is now seeing

signs of a soft landing. Growth
trends remain positive in
Japan and India.

- Most economies see
downside risks, as sticky core
price pressures argue against
central bank cuts in the near-
term.
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Global Allocation oo

TIM HAYES, CMT, CHIEF GLOBAL INVESTMENT STRATEGIST

AUGUST 31, 2023

A bullish earnings influence

U.S. has the highest rate of earnings upgrades

I<ey Takeaways MSCI U.S. Trailing Earnings and % of Companies with Positive Earnings Revisions Monthly Data 2002-04-30 to 2024-07-31
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JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

AUGUST 31, 2023

Our biggest macro trade

U.S. Dollar Index retreating from overvalued territory

B B Monthly 1/31/1973 - 7/31/2023 (Log Scale)
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VENETA DIMITROVA, SENIOR U.S. ECONOMIST
JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

AUGUST 30, 2023

Some key points on the economy from Powell's speech

Tighter financial conditions are a drag on the economy

The Economy vs. Financial Conditions Impulse Monthly Data 2005-07-31 to 20253-07-31
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- A soft landing is more likely,
but Fed policy will remain re-
strictive. Rising real fed funds
rate is a headwind to equities.
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ED CLISSOLD, CFA,
THANH NGUYEN, CFA,

AUGUST 30, 2023

Entering second-weakest phase of presidential cycle

Leaving one of the best phases of the 4-year cycle

I< Dow Jones Industrial Average Four-Year Cycle for 2023 - 2026 Daily Data 2022-12-30 to 2026-12-31
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ROB ANDERSON, CFA,
THANH NGUYEN, CFA,

AUGUST 31, 2023

Examining the link between emerging markets and Materials

Materials’ industries weak in 1H, market performers in 2H

I(ey Takea“’ays S&P 500 Materials Industry Performance Daily Data 2022-12-30 to 2023-08-29 (Log Scale)
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ROB ANDERSON, CFA,

LONDON STOCKTON,

AUGUST 30, 2023

Margin debt returns, and other supply/demand observations

Margin debt rising from oversold levels

Key Takeaways

Margin debt has risen from
oversold levels, thus triggering
a new buy signal for the stock
market.

Household cash and relative
money market assets are low
versus long-term averages.

Foreign investors and
corporations have been good
sources of demand in 2023.
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See the signals.™

Founded in 1980, Ned Davis Research Group is a leading independent research firm with clients around the globe. With a range
of products and services utilizing a 360° methodology, we deliver award-winning solutions to the world’s leading investment
management companies. Our clients include professionals from global investment firms, banks, insurance companies, mutual

funds, hedge funds, pension and endowment funds, and registered investment advisors.
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